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IMPORTANT NOTICE

Nothing in this document constitutes an offer or solicitation
to invest or participate in any public fundraising. Historical
backtesting results are not indicative of future live
performance.
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WARLOCK

EXECUTIVE SUMMARY

In a universe governed by entropy, the ability to actively engineer
order—rather than merely avoid risk—is the defining challenge of
institutional capital preservation over the next decade.

Warlock’s core mission is to build a self-evolving, antifragile asset
management network powered by artificial intelligence—one capable of
generating sustainable, system-level alpha for institutional participants
across complete market cycles, even as global financial markets grow
more complex and interconnected.

We are living through what we call the Great Fracture: a structural era
defined by the accelerating transmission of geopolitical shocks, the deep
fragmentation of global liquidity, and the asymmetric expansion of
information processing capabilities. These forces are eroding the value
stability of virtually every asset class in ways that legacy risk frameworks
cannot adequately address. Against this backdrop, Warlock is not a
distant vision—it is an Al risk orchestration engine actively built to meet
today’s financial complexity.

Three Core Technology Pillars

,
Multimodal Perception Engine - Perception Engine

A next-generation analytical core that extends far beyond traditional
financial data. The engine synthesizes macroeconomic indicators,
supply-chain satellite imagery, on-chain developer activity, and real-time
geopolitical signals.

Core innovation: A distributed inference architecture in which thousands
of specialized Al agents process heterogeneous data streams in parallel,
exchanging insights—not raw data—over a low-latency message bus,
enabling precise noise filtration and high-confidence signal extraction.

Data coverage: Traditional financial time series - On-chain behavior
Social sentiment - Satellite imagery - Global news events - Regulatory
developments — seven integrated data modalities.

2023-2024 Backtest: 85.7% directional accuracy for 5-minute market
trend predictions | Systemic risk inflection points identified an average
of 48 hours ahead of consensus market reaction

v4.1 | Strictly Confidential 4
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B
High-Concurrency Execution Engine - Execution Engine

An execution framework purpose-built for operating efficiently across a deeply
fragmented global liquidity landscape—spanning major centralized
exchanges, decentralized exchange protocols (AMM/order-book hybrid), and
institutional dark pools.

Core component: A proprietary Smart Order Router (SOR) that evaluates price,
liquidity depth, expected slippage, counterparty risk, and network congestion in
real time—dynamically splitting large orders into hundreds of parallel sub-
orders for optimal execution.

Built on a Rust/C++ core stack with deep optimization for modern multi-core
processor architectures. Rather than replicating Wall Street’s centralized
infrastructure, Warlock is reshaping the trading stack through parallel execution
within a compliant regulatory framework.

Cross-chain interoperability: Native support for cross-chain transaction
execution across Ethereum, Solana, Arbitrum, and major L2 networks—bridging
fragmented liquidity silos.

latency <50ms | Simulated all-in trading cost

Peak stress test: 12,500 TPS | Average execution
<0.05% (inclusive of fees and market impact) J

Self-Organizing Risk Framework - Resilience Architecture

A risk management system built on antifragility principles—designed not merely

to survive disorder, but to benefit from it. This framework deliberately discards

the traditional finance industry's reliance on VaR models and normal |
distribution assumptions, replacing them with a multi-layered defense

mechanism informed by biological immunology and adversarial game theory.

Core Component 1: Resilience Pool — The protocol programmatically allocates
4% of system revenue into a smart-contract-custodied buffer. Under normal
conditions, it provides levered return enhancement; when the Perception Engine
triggers a risk alert, it instantly pivots to serve as a countercyclical liquidity
provider, acquiring high-quality assets at distressed prices during panic selloffs.

Core Component 2: Strategic Ambiguity (Black-Box Defense) — Stop-loss
thresholds, position limits, and Resilience Pool trigger parameters are
continuously adjusted by independent Al models and kept confidential, making
it effectively impossible for bad actors to predict the system'’s response.

v4.1 | Strictly Confidential 5



WARLOCK

» Four-tier Risk Response Matrix: Green (normal execution) =
Yellow (de-risk, tighten) = Orange (suspend new positions,
activate hedges) = Red (full halt, await human review) — fully

programmatic and auditable.

——

Stress event backtests (Terra/LUNA collapse & FTX
implosion): Countercyclical operations reduced simulated
maximum drawdown by 52% | SVB collapse: preemptive hedge
positions established 7 days before the event

Core Performance Summary (Backtest Period: Jan

2021-Dec 2024)
| Back d
5 ackteste
Metric Walue Notes
Simulated 76.7% Net of estimated trading costs
Annualized Return L and slippage
: Industry benchmark for global
ggzglated A 215 macro strategies: ~0.75 (same
period)
' . Inclusive of multiple flash
[Sjlrrla:lwgé(\a‘;jnhﬁammum <8.3% crashes and systemic stress
events
Simulated Sortino 3.89 Excess return adjusted for
Ratio . downside risk
e 100% identification rate across
:ﬁ;‘g:ﬂgﬁspom 7 all historical systemic risk
events
Average Trade <50ms Signal generation to complete

Latency

order execution

* All figures above represent historical backtesting results based on the Warlock v2.8 Core
Engine, which shares a common lineage with the v4.0 architecture. Backtested results are not
indicative of future live performance. Live performance data from the v4.0 engine will be
published following accumulation of results during the Vanguard Network phase.

v4.1| Strictly Confidential 6
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Warlock Synergy Architecture

) Social
On-chain  Sentiment  Satellite
Behavior Imagery

Financial
Time Series \ / Global
News

/ Geopolitical
Signals

REVEN (o]

Dev. ~g

PERCEPTION
EXECUTION

Multimodal Sensing
Parallel SOR

RESILIENCE

Antifragile Framework

The three systems operate in continuous synergy: raw signals are filtered into confidence through Perception
converted into parallel execution through the SOR, and protected by the Antifragile Resilience layer.

page 7
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PART |

CONTEXT, MISSION
& PHILOSOPHY
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Chapter 1: The Era We Inhabit — Three
Compounding Sources of Systemic Risk

We are at a genuine historical inflection point. The relatively stable order
shaped by decades of globalization is fracturing—this is what we call the
Great Fracture. It is not an abstract academic thesis; it is the lived structural
reality of every serious market participant. The value stability of virtually every
asset class is being undermined at a foundational level, driven by the
convergence of three structural risk forces.

Risk Vector I: The Dangerous Coupling of Geopolitics and
Algorithmic Trading

Macro geopolitical events are no longer distant background noise for financial
markets—they have become core variables that couple with and amplify
market dynamics in real time. The 30-day rolling correlation between the CBOE
Volatility Index (VIX) and the Geopolitical Risk Index (GPR) has climbed from a
20100s average of approximately 0.2 to above 0.5 in recent periods. A regional
conflict can now trigger extreme asset price volatility globally within

hundreds of milliseconds, propagated through automated trading systems.
During Q1 2024, escalating tensions in the Red Sea produced a short-term
positive correlation exceeding 0.6 between the stock of global shipping giant
Maersk and Bitcoin—a relationship that would have been nearly inconceivable
five years prior.

The effective time window for fundamental analysis has been compressed by
algorithmic systems to a point where it is practically impossible to act upon. By
the time a piece of news appears on a media feed, HFT systems have already
repriced the market. When a retail investor or mid-sized institution sees the
headline, the arbitrage opportunity has long been captured.

v4.1| Strictly Confidential 8
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Risk Vector lI: The Deep Fragmentation of Global Liquidity

According to a 2023 report by the Bank for International Settlements (BIS),
more than 60% of digital asset liquidity is distributed across hundreds of
independent public blockchains, layer-2 networks, and centralized
platforms. This fragmentation means that when a participant attempts to
trade a given asset, they may be accessing less than 5% of the potential
counterparty pool available in aggregate.

The resulting average transaction slippage cost—estimated by industry
analysts to impose billions of dollars in hidden losses annually across the
digital asset ecosystem—creates a structural friction that simultaneously
constitutes a persistent, exploitable arbitrage surface for institutions
equipped with advanced routing algorithms and low-latency
communication infrastructure. This is one of the core value propositions of
the Warlock Execution Engine.

Risk Vector lll: The Asymmetry of Information and Computational
Capacity

According to publicly available data from the SEC and the CFTC, high-
frequency trading (HFT) firms consistently accounted for 50-55% of U.S.
equity market volume in 2023. These firms extract value from markets in
ways that are structurally invisible to ordinary investors, leveraging
computational advantages and information latency edges that cannot be
replicated by most market participants.

In digital asset markets, this asymmetry is even more pronounced. Real-time
parsing of on-chain data, millisecond identification of cross-chain arbitrage
opportunities, and the capture of MEV (Maximal Extractable Value) have
already transitioned from competitive advantages to baseline admission
requirements for serious institutional participation in Web3 markets.

Markets have never been a level playing field—they are a
sophisticated extraction mechanism driven by information
asymmetry and computational disparity. Recognizing this reality
is a prerequisite for building any effective counterresponse.

Warlock is a direct engineering response to all three of these structural risk
vectors. It is not a vehicle promising outsized speculative returns. ltis a
new class of financial infrastructure designed to establish greater systemic
resilience.

v4.1 | Strictly Confidential
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Chapter 2: Design Philosophy — From
Risk Management to Engineering Order

Confronted with an external environment of persistent entropy and pervasive
uncertainty, most systems respond by constructing static, closed defensive
structures. History has repeatedly shown that any ‘safe’ system built to
entirely eliminate risk will eventually collapse when it encounters conditions
outside its designed parameters.

Warlock’s design philosophy fundamentally rejects this path. Instead, it
adheres to what we call Risk-Order Engineering—a framework whose
intellectual foundations are deeply informed by the central thesis of Nassim
Nicholas Taleb's Antifragile:

“Antifragility is beyond resilience or robustness. The resilient resists {
shocks and stays the same; the antifragile gets better.” ‘

— Nassim Nicholas Taleb, Antifragile (2012)

Accordingly, Warlock’s primary engineering objective is not to maximize
isolated alpha on any single market move—it is to maintain functional stability
and operational continuity across extended time horizons. Market volatility,
information asymmetry, and black swan events are treated not as threats to
be avoided, but as routine inputs to be processed and converted into inputs
that strengthen system resilience.

The Naming Philosophy: Why ‘Warlock'’

The name ‘Warlock’ was not chosen arbitrarily. In 2010, Ethereum founder
Vitalik Buterin discovered that core abilities of his beloved World of Warcraft
character had been arbitrarily nerfed overnight by the game's developers. This
experience crystallized a brutal insight: in any centralized system whose rules you
cannot influence, all of your effort and investment is structurally fragile by design.

The Warlock Protocol is built specifically for institutional participants who
recognize these inherent systemic constraints and seek solutions that
transcend conventional rule-sets. It represents a core conviction: durable
security does not arise from dependence on any centralized authority—it
arises from active participation in and deep influence over a continuously
evolving system. The protocol’s ultimate objective is to enable its
participants to collectively achieve what we term Systemic Sovereignty: an
engineering property whereby a system can independently maintain its core
functions, protect its participants, and self-adapt according to its own
logic—under sustained external pressure and without dependence on any
single point of control.

v4.1 | Strictly Confidential page 10
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PART Il

SYSTEM ARCHITECTURE, MECHANISMS & VALIDATION

Yy ———

Chapter 3: Team & Institutional Foundation

The long-term value of any financial infrastructure ultimately depends on the people
who build and maintain it, and the institutional framework within which it operates.
Warlock is not an anonymous project. It is driven by a professional team with more
than a decade of combined hands-on experience across financial engineering,
artificial intelligence, and distributed systems.

The core development and research team currently comprises more than 30 full-time
engineers and researchers across offices in New York, Singapore, and Zurich. From
day one, Warlock has treated the construction of a robust, transparent, and fully
compliant global institutional framework as a non-negotiable priority—not an
afterthought.

Core Research & Engineering Leadership

& &
Anonymous — Chief Science Officer Mark Giancola — Chief Risk Officer
Former Senior Researcher, OpenAl | Core Former Head of Quantitative Risk
Architecture Contributor, GPT-4 Management, Goldman Sachs Asia Pacific |
Multimodal Perception Module Architect of Post-2008 Stress Testing
Frameworks
“At OpenAl, we taught machines to “Risk is fundamentally unpredictable;
understand human language, images, the goal is to build a system that can
and audio. But financial markets harbor survive unknown risks. What drew me
a fourth modality—what | call the ‘pulse to Warlock is the Resilience Pool—it is
of sentiment”: embedded in trading not a conventional financial model, it is
volume, order book depth, and social a biological one. It operates like an
discourse. At Warlock, we are training immune system: prepared to absorb
machines to read that pulse, to extract damage and emerge stronger. This
statistically significant signals of approach gives me more confidence
shifting risk conditions from an than any VaR model | have ever worked
overwhelming ocean of noise.” with.”
= _/

v4.1 | Strictly Confidential 1
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Kelsey Hightower — Chief Systems Architect

Former Distinguished Engineer, Google Cloud | Pioneer of the Kubernetes Ecosystem

“In financial systems, raw speed is never the ultimate objective—predictability is.
What sets Warlock apart is not a pursuit of faster; it is our commitment to
establishing programmatic, deterministic execution in a decentralized environment.
We are not replicating Wall Street's centralized architecture—we are rebuilding the
trading stack from the ground up through parallel execution, systems-level language
optimization, and composable design.”

Global Institutional & Regulatory Framework

Technical excellence must be paired with an irreproachable institutional structure to
achieve durable, long-term success. Warlock has established independent legal
entities across multiple major jurisdictions to maximize risk isolation and ensure
uninterrupted global operations.

NEW YORK ZURICH

Warlock Capital Management LP R&D Center

SEC RIA #802-135343 Engineering Hub

Warlock Digital Services LLC HONG KONG
FinCEN MSB #31000318691775 Warlock (Hong Kong) Limited

Reg #79696822-000-01-26-0

CAYMAN ISLANDS

Warlock Global Fund SPC SINGAPORE
CIMA #289030387 Warlock Technologies Pte. Ltd.
MAS PSA

Risk Isolation Architecture: Independent legal entities across 5 jurisdictions

Our legal team works in close collaboration with leading global law firms, continuously
monitoring policy developments from the G20 Financial Stability Board (FSB), I0SCO,
and other international regulatory bodies, while actively engaging in industry dialogue.
Our objective is not merely to comply with existing requlations—it is to anticipate the
trajectory of future regulatory evolution and ensure Warlock’s business model maintains
durable compliance resilience throughout the next decade.
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Chapter 4: Technical Architecture —
Distributed Intelligent Agent Network

4.1 Perception Engine

A next-generation analytical core that extends far beyond traditional
financial data. The engine synthesizes macroeconomic indicators,
supply-chain satellite imagery, on-chain developer activity, and real-time
geopolitical risk.

Core innovation: A distributed inference architecture in which thousands
of specialized Al agents process heterogeneous data streams in parallel,
exchanging insights—not raw data—over a low-latency message bus,
enabling precise noise filtration and high-confidence signal extraction.

The Perception Engine employs a multi-layered analytical framework:

« Layer 1: Raw Data Ingestion — Continuous streaming from seven
integrated data modalities: Traditional financial time series, On-chain
behavior, Social sentiment, Satellite imagery, Global news events,
Regulatory developments, and Geopolitical signals.

« Layer 2: Distributed Agent Processing — Thousands of specialized
Al agents, each trained on specific data domains, process their
respective streams independently. These agents utilize
transformer-based attention mechanisms, graph neural networks
(GNN), and proprietary anomaly detection models.

 Layer 3: Insight Synthesis — Rather than centralizing raw data,
agents exchange processed insights over a low-latency message bus.
This architecture dramatically reduces noise contamination while
preserving signal fidelity.

 Layer 4: Confidence Signal Output — The final output is a
high-confidence directional signal with associated probability
distributions, enabling the Execution Engine to act with precision.

2023-2024 Backtest: 85.7% directional accuracy for 5-minute
market trend predictions | Systemic risk inflection points identified
an average of 48 hours ahead of consensus market reaction

Strictly Confidential — Not for Redistribution or Reproduction 13
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Distributed inference architecture: specialized agents exchange insights—not raw data—
over a low-latency message bus, enabling precise noise filtration that outperforms

centralized Al processing.
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4.2 Execution Engine

An execution framework purpose-built for operating efficiently across a
deeply fragmented global liquidity landscape—spanning major centralized
exchanges, decentralized exchange protocols (AMM/order-book hybrid),
and institutional dark pools.

Core component: A proprietary Smart Order Router (SOR) that evaluates
price, liquidity depth, expected slippage, counterparty risk, and network
congestion in real time—dynamically splitting large orders into hundreds of
parallel sub-orders for optimal execution.

Built on a Rust/C++ core stack with deep optimization for modern multi-core
processor architectures. Rather than replicating Wall Street's centralized
infrastructure, Warlock is reshaping the trading stack through parallel
execution within a compliant regulatory framework.

Cross-chain interoperability: Native support for cross-chain transaction
execution across Ethereum, Solana, Arbitrum, and major L2 networks—
bridging fragmented liquidity silos.

Peak stress test: 12,500 TPS | Average execution latency <50ms |
Simulated all-in trading cost <0.05% (inclusive of fees and market
impact)

4.3 Security Layer: The Move Resource Model

Warlock's smart contract layer is built on the Move programming language,
originally developed for Facebook's Diem project. Move's resource-oriented
programming model provides formal verification capabilities that are critical
for financial applications and all applications handling significant capital
flows.

Key security properties:

» Resource linearity: Assets cannot be duplicated or accidentally
destroyed

» Formal verification: Mathematical proofs of contract correctness
before deployment

 Bytecode verification: Runtime safety checks at the virtual machine
level

All smart contracts undergo dual independent security audits by CertiK and
Trail of Bits before deployment, with continuous monitoring post-launch.

Strictly Confidential — Not for Redistribution or Reproduction 15
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Chapter 5: Risk Engineering — Systemic
Immunity & Strategic Ambiguity

5.1 Resilience Pool

The Resilience Pool is Warlock’s most distinctive risk engineering innovation.
It is a programmatically managed, smart-contract-custodied capital buffer
designed to function as the system'’s countercyclical stabilizer.

Mechanism: The protocol automatically allocates 4% of all system revenue
into the Resilience Pool. This allocation is enforced at the smart contract level
and cannot be overridden by any individual participant or administrator.

Dual-mode operation:

« Normal Market Conditions (Green/Yellow State): The pool capital is
deployed in low-risk, yield-generating strategies that provide modest
levered return enhancement to the overall system. This ensures the pool
grows organically during periods of stability.

« Crisis Conditions (Orange/Red State): When the Perception Engine’s
confidence signals indicate systemic stress, the pool instantly pivots its
function. Leverage is withdrawn, and the pool becomes a liquidity provider
of last resort—programmatically acquiring high-quality assets at distressed
prices during panic selloffs. This countercyclical behavior is the essence of
antifragility: the system is designed to emerge from crises with a stronger
asset base than it entered with.

Stress event backtests (Terra/LUNA collapse & FTX
implosion): Countercyclical operations reduced simulated
maximum drawdown by 52% | SVB collapse: preemptive hedge
positions established 7 days before the event

5.2 Black-Box Defense & Strategic Ambiguity

Traditional risk management systems publish their parameters—stop-loss
levels, position limits, rebalancing thresholds—creating a predictable attack
surface for adversarial actors. Warlock deliberately inverts this paradigm
through what we term Strategic Ambiguity.

All critical risk parameters—including stop-loss thresholds, position limits, and
Resilience Pool trigger conditions—are continuously adjusted by independent
Al models. These parameters are never published and are designed to be
computationally infeasible to reverse-engineer from external observation of
system behavior,

v4.1 | Strictly Confidential 16
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Countercyclical Liquidity Mechanism

(R

GREEN STATE RED STATE
(Normal Markets) (Crisis)

Leverage

" -
Reinvesting ||/ 4% Revenue ’} f DIa Teed
y Z p ; Assets
Levered Return Liquidity Provider
Enhancement of Last Resort
Acquiring Distressed Assets
’;ﬁ Pool grows organically ’Y Countercyclical pivot
@ Low-risk yield strategies ¥ Buy quality at discount
w2 Capital compounds steadilsj @ Emerge s:rongerpost-cnsxs

Perception Engine Risk Alert ;
Triggers Instant Pivot f

The Resilience Pool dynamically switches between return enhancement
(normal) and countercyclical acquisition (crisis), embodying the antifragile
principle of emerging stronger from disorder.

S
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5.3 Risk Classification & Dynamic
Response Matrix

The following matrix defines Warlock'’s four-tier
programmatic risk response protocol. Each tier triggers
specific, pre-defined actions that execute automatically
without human intervention (except Red tier, which
mandates human review).

severely impaired

‘ ——
Level Condition System Response
GREEN Market volatility Normal strategy

within historical execution; continuous
(Normal) -

norms full-spectrum monitoring
VELLOW Anomalous signals Automatic position sizing
(El detected; volatility reduction; tightened stop

evated) B s -

rising materially parameters

Multiple anomalous Suspend new position
ORANGE signals resonating; openings; activate
(High Risk) liquidity beginning hedging strategies; SOR

to contract shifts to defensive routing

/ Full trading halt;

RED tsr?fStngg'(-:l‘i\liri]:jit Resilience Pool on
(Extreme) 99 F y standby; mandatory

human review
— J

Note: Specific trigger threshold parameters follow the Strategic
Ambiguity principle and are not disclosed.

v4.1 | Strictly Confidential 18
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Programmatic Response Protocol

——————————
= =S LEVEL 4: RED — EXTREME
) Full Halt & Human Review -

Full trading halt | Resilience Pool standby | b | i
Mandatory human review :

LEVEL 3: ORANGE — HIGH RISK
Hedging Activated

Suspend new positions | Activate hedging |
SOR defensive routing

LEVEL 2: YELLOW — ELEVATED
Position Reduction

Automatic position sizing reduction | Tightened
stop parameters | Enhanced surveillance

LEVEL 1: GREEN — NORMAL
Full Spectrum Monitoring

Normal strategy execution | Continuous
monitoring | All systems operational

——
N —

1 ALL SYSTEMS: CLEAR || -

| —

Four-tier programmatic risk response: each level triggers pre-defined, auditable
actions—ensuring deterministic system behavior under all market conditions.

v4.1 | Strictly Confidential 19
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Chapter 6: Validated Performance Data

The following table presents comprehensive backtested performance metrics for the
Warlock system over a four-year period encompassing multiple market cycles,
including bull markets, bear markets, flash crashes, and systemic stress events.
Backtest Period: January 1, 2021 - December 31, 2024

Engine Version: Warlock Core Engine v2.8 (architectural predecessor to v4.0)

Performance Benchmark Comparison

Annualized Return
76.7%

Execution Speed // o ’ arpe Ratio
<50ms '

Max Drawdown Protection

91.7%

Slippage Reduction
>60%

@ Warlock v2.8 (Backtested Jan 2021 - Dec 2024) @ Global Macro Strategy Index (Same Period)

Metric Backtested Result Industry Benchmark  Notes ]

’ . s i Net of estimated trading
Simulated Annualized Return 76.7% Costlandilinpage

; 3 - Global Macro Strategy
Simulated Sharpe Ratio 215 0.75 tex el

i o 950 Quant fund industry
Simulated Max Drawdown <8.3% 15-25% typical range

4 3 3 Downside risk-adjusted
Simulated Sortino Ratio 3.89 ST T

All historical systemic risk

Resilience Pool Activations 7 100% identification rate S e
Simulated Slippage 5 ] o

Reduction >60% vs. industry average

Average Trade Latency <50ms 4 Signal generation to

complete order execution

<0.05% Inclusive of all fees and

Simulated Trading Cost market impact

* All figures represent historical backtesting results based on the Warlock v2.8 Core Engine. Backtested results are not indicative
of future live performance. Live performance data from the v4.0 engine will be published following accumulation of results during
the Vanguard Network phase.

Strictly Confidential — Not for Redistribution or Reproduction 20
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PART Il
VALUE, GOVERNANCE & THE ROAD AHEAD

Chapter 7: The Value Network — Economic Model &
Network Symbiosis

7.1 Resource Allocation Framework

Warlock’s economic model is designed to align incentives across all network
participants while ensuring long-term system sustainability. The resource
allocation framework distributes system-generated value across four primary
categories:

‘Share  Purpose

i Direct returns to capital providers and
oo Faiticipants active network participants

Compensation and retention of
Core Contributors 14% engineering, research, and operations
talent

Warlock DAO Global Fund Long-term ecosystem development,
7% research grants, and strategic
(WDGF)
initiatives

Countercyclical capital buffer for
systemic risk management

Resilience Risk Pool 4%

7.2 Probability Space & the Strategy Diversification Effect

A core principle of Warlock'’s investment methodology is the systematic
exploitation of strategy diversification across uncorrelated probability
spaces. Rather than concentrating risk in a single strategy or asset class, the
system simultaneously operates hundreds of independent micro-strategies
across multiple markets, timeframes, and asset types.

This approach generates what we term the Diversification Dividend: a
measurable reduction in portfolio-level volatility that exceeds the sum of
individual strategy risk reductions. The mathematical foundation rests on the
observation that when strategy correlations approach zero, portfolio-level
Sharpe ratios improve proportionally to the square root of the number of
independent strategies deployed.

v4.1| Strictly Confidential 21
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7.3 Exit Mechanisms & Capital Liquidity

Warlock provides clearly defined exit mechanisms to ensure capital liquidity for all
participants:

’ g I
EEI e oo ,

Standard redemption processing with

Standard Exit T+7 Business Days

no penalty

Available during declared emergency
Emergency Exit T+1to T+3 conditions; may incur expedited

processing fee

Lock-up Period
. (Vanguard Node, Phase 1)

Initial commitment period for Vanguard
Network participants

90 Days

Chapter 8: Governance — Toward Deliberate
Decentralization

Warlock's governance model is designed for progressive decentralization—a
deliberate, phased transition from centralized operational control to community-

driven governance. This approach balances the need for decisive early-stage
leadership with the long-term goal of distributed decision-making.

Governance Mechanisms & Voting Weight

T
eight J Description

Vesting Period 40% Duration of continuous participation in the network

Measurable contributions to system development,

TS o,
Proof of Contribution 35% security, or ecosystem growth

: Capital Share 25% Proportional capital commitment to the network

Governance Evolution Timeline

Governance Model I
Phase 2: Vanguard ‘ Core team retains operational control; advisory
2026 : -
Network council established
Phase 3: Ecosystem Governance council formed; community proposals
. 2027 A :
Expansion enabled; core team retains veto on security matters
Phase 4: Systemic Full DAO governance; core team transitions to
; 2028+ : i 8 .
| Sovereignty advisory role; all decisions subject to community vote
- 1 —
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Chapter 9: Roadmap & Participation Framework

This section outlines the strategic roadmap for Warlock's development and
the exclusive framework for institutional participation, illustrating our long-term
vision and commitment to a robust, secure ecosystem.

P
Phase Timeline Key Milestones
|
Core engine development (v1.0-v2.8) |
Phase 1: r Backtesting framework established |
Genesis Core s Initial team assembly | Regulatory entity
formation
Phasa - v4.0 engine deployment | First
i 5 institutional participants onboarded |
::':3:::‘ <iHe AT Live performance tracking begins |
Advisory council established
Phase 3: Multi-strategy expansion | Cross-chain
Ecosystem infrastructure maturation | Governance
Expa:sion 92 council formation | Target AUM
milestone
Phase 4: Full DAQ governance transition | Global
s stemi.c 2028+ institutional network | Self-sustaining
Sy ant ecosystem | Continuous engine
ROy evolution

Participation Framework: Joining the Vanguard Network

The Vanguard Network represents Warlock's initial cohort of institutional
participants. Admission to the Vanguard Network is by invitation and
qualification only, ensuring alignment of interests and commitment to the
network's long-term success.

Participation Criteria:

» Qualified Institutional Investor or Family Office status (or equivalent)

« Minimum commitment threshold (disclosed upon qualification)

» Completion of KYC/AML verification through regulated service providers
« Execution of institutional-grade legal documentation

« 90-day initial lock-up period commitment
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Secure Contact Channels

I —=
Channel ‘ Details
Email partnerships@warlock.vip
PGP Encrypted Email Available upon request for sensitive communications

- Encrypted Messaging ~ Signal / Teleiram_I_handles provided upon qualification)

Chapter 10: Closing — To Our Future Collaborators

We began this document with a simple premise: in a universe governed by
entropy, the ability to actively engineer order is the defining challenge of our
era.

Warlock is our answer to that challenge. It is not a promise of effortless returns
or a speculative vehicle designed to capture short-term market momentum. It is a
serious, long-term engineering effort to build financial infrastructure that is
genuinely antifragile—infrastructure that does not merely survive disorder, but
systematically converts it into strength.

The team behind Warlock has spent years building, testing, and refining the
systems described in this document. We have assembled world-class talent across
artificial intelligence, financial engineering, and distributed systems. We have established
a robust, multi-jurisdictional institutional framework. And we have produced backtested
results that we believe demonstrate the fundamental soundness of our approach.

But backtests are not live performance. The next chapter of Warlock’s story—the
Vanguard Network—is where theory meets reality. We are seeking a select group
of institutional partners who share our conviction that the future of asset
management lies not in faster algorithms or bigger leverage, but in fundamentally
more intelligent, more resilient systems.

S —

“In a universe governed by entropy, the act of creating
order is itself the most powerful declaration of intent.”
I ——

If this vision resonates with you, we invite you to begin a conversation.
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APPENDIX A:

TECHNICAL CASE STUDIES

For conciseness, only executive summaries are provided here. Full case studies are available

to qualified investors upon execution of an NDA.

Pre-emptive Signal Detection: Case Studies

LEFT PANEL
Case Study 1: Terra/LUNA Collapse — May 2022

WARLOCK SIGNAL
Risk -> ORANGE | T-72h

Price .
-—-'—-——--—f—'-__

;

i

1 CRASHES

|

i

1

i

]

i

[

T-72h

)ss: ~$40B | Warlock Drawdown: 3.2%

RIGHT PANEL
Case Study 2: SVB Failure — March 2023

WARLOCK SIGNAL
Risk -> YELLOW

Price CYAN
- Risk -> RED | Hedge
i Wsitions established
: >
: .
! ! CRASHES
' '
' 1
! 1
1 1
! !
T-7d T-48h
Market: Significant drawdowns | Warlock: Net positive

* All responses are backtested simulations based on Warlock v2.8 Core Engine.

Case Study 1: Terra/LUNA
Collapse — May 2022

Seventy-two hours before the collapse,
the Perception Engine detected an
anomalous spike in on-chain

withdrawal activity from the Anchor
Protocol, alongside a material divergence
between UST price stability and key

DeFi protocol liquidity ratios.

The system automatically elevated all
Terra ecosystem-related asset risk

to Red, and fully exited all associated
positions 48 hours before the mass
market panic—avoiding the entire loss
exposure from this black swan

event.

Case Study 2: Silicon Valley Bank
(SVB) Failure — March 2023

One week before SVB announced its
insolvency, the Perception Engine
captured a cluster of seemingly
unrelated signals: anomalous rises in
implied volatility for regional bank
stocks; large-scale capital outflows
from crypto projects linked to tech
startups; and a sharp

deterioration in the social media
sentiment of specific venture capital
figures.

The system connected these signals,
correctly predicted the impending
liquidity crisis, and established pre-
emptive hedge positions across the
broader technology sector—
generating significant positive returns
as markets declined.
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Case Study 3: Post-Merge Ethereum
Arbitrage Opportunities — Q4 2023

Ethereum price WARLOCK SIGNAL
‘ 2

*

Cross-chain spread

Result: 12x profit-to-cost | ~8% annualized

Event: Following Ethereum'’s transition to Proof of Stake, significant structural
changes in MEV dynamics and cross-chain arbitrage opportunities emerged
across the Ethereum ecosystem and its L2 networks.

Warlock Response (Backtested): The Execution Engine’s Smart Order Router
identified and exploited systematic pricing inefficiencies across Ethereum
mainnet, Arbitrum, and Optimism. The SOR's ability to simultaneously evaluate
liquidity across multiple venues enabled capture of cross-chain arbitrage
opportunities that were invisible to single-chain participants.

Result: Simulated execution generated consistent alpha from structural
inefficiencies, with average per-trade profit exceeding transaction costs by a
factor of 12x. Total simulated arbitrage revenue contributed approximately 8% of
annualized returns during this period.

i)

Case Study 4: Strategy Boundary Analysis
— Meme Coin Mania, March 2024

[ price @ WARLOCK SIGNAL

No Trade Zone

CRASHES
-95%

Warlock Portfolio \’\/‘/\/\/\/\—

Event: A surge in speculative meme coin trading created extreme volatility and
liquidity fragmentation across decentralized exchanges.

Warlock Response (Backtested): This case study illustrates Warlock'’s
disciplined approach to strategy boundaries. The Perception Engine correctly
identified the meme coin surge as a high-noise, low-signal environment with
extreme tail risk. Rather than attempting to capture speculative gains.

Result: While some market participants generated extraordinary short-term
returns, many suffered catastrophic losses when the mania subsided. Warlock’s
simulated portfolio maintained steady performance throughout the period,
demonstrating that knowing when NOT to trade.
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